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INDEPENDENT AUDITORS’ REVIEW REPORT ON INTERIM CONDENSED FINANCIAL
INFORMATION

The Shareholders

Amana Cooperative Insurance Company
(A Saudi Joint Stock Company)
Kingdom of Saudi Arabia

INTRODUCTION

We have reviewed the accompanying interim statement of financial position of Amana Cooperative
Insurance Company (the “Company”) as at 30 September 2020 and the related interim statements of
income and comprehensive income for the three-month and nine-month periods then ended and interim
statements of changes in equity and and cash flows for the nine-month period then ended and other
explanatory notes (the “interim condensed financial information™). Management is responsible for the
preparation and presentation of this interim condensed financial information in accordance with
International Accounting Standard 34 - “Interim Financial Reporting” (“IAS 34”) that is endorsed in
the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on this interim condensed
financial information based on our review.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagement 2410,
“Review of interim financial information performed by the independent auditor of the antity”, that is
endorsed in the Kingdom of Saudi Arabia. A review of interim condensed financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing, that are endorsed in the Kingdom of Saudi
Arabia and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial information is not prepared, in all material respects, in accordance with
TAS 34, that is endorsed in the Kingdom of Saudi Arabia.

MATERIAL UNCERTAINTY RELATED TO GOING CONCERN

We draw attention to Note 2 to the interim condensed financial information, which indicates, among
other things that on 29 March 2020, the Company announced on Tadawul, indicating that its
accumulated losses exceeded 35% of its share capital of SAR 240 million as of 31 December 2019. As
of 30 September 2020, the accumulated losses represent 46% (31 Decembeer 2019: 36%) of the
Company's share capital. These events and conditions indicate a material uncertainty on the Company's
ability to continue as a going concern. However, various strategic options, including capital
restructuring, are presently being considered by the Board of Directors to ensure the going concern of
the Company. Among such strategic options, on 29 September 2020, the Boards of Directors of the
Company and Saudi Enaya Cooperative Insurance Co. ("Enaya") entered into a discussion for a
potential merger. If the merger is initially agreed upon, a non-binding memorandum of understanding
will be signed between the Company and Enaya to assess the merger's feasibility subject to obtaining
the required approvals.



Cortified Public A gants - A1-D s Cenified Publfic Accauntants

{member firm of PKF Internationall

PK Ibrahim Ahmed Al-Bassam & Co u MOORE  ElSayed El Ayouty & Co.
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MATERIAL UNCERTAINTY RELATED TO GOING CONCERN (continued)

Based on the above, the Company's management has assessed its ability to continue as a going concern
and is satisfied that the Company's operations shall continue for the foreseeable future under the normal
course of business. Accordingly, the interim condensed financial information has been prepared on the
going concern basis and do not include any adjustments, which may be required, if the Company is not
able to continue as a going concern.

Our conclusion is not qualified in respect of this matter.

For Al-Bassam & Co. For El Sayed El Ayouty & Co.
P.O. Box 69658 P.O. Box 780

Jeddah 21421

Kingdom of Saudi Arabia

A
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION

As at 30 Asat 31
September 2020 December 2019
Note i
ASSETS SR '000 SR '000
Cash and cash equivalents 5 51,985 44,515
Short-term deposits 6(a) 80,374 115,993
Premiums and reinsurers’ receivable - net 7 160,357 79.559
Reinsurers' share of unearned premiums 10(h) 3,024 4.866
Reinsurers' share of outstanding claims 10(a) 15,454 15,641
Reinsurers' share of claims incurred but not reported 10(a) 2,743 3,749
Deferred policy acquisition costs 10(d) 14,128 8,328
Available-for-sale invesimenis 8 20,749 19,298
Held-to-maturity imvestments 8 48,943 48,640
Prepayments and other assets 22,101 20,035
Property and equipment 7,525 5.970
Intangible assets 423 sl6
Long-term deposits 6(b) 40,000 30,000
Statutory deposit 14 36,000 36,000
Accrued commission income on statutory deposit 2,842 2377
TOTAL ASSETS 506,648 435,687
LIABILITIES
Payable ta policyholders 32 243
Accrued expenses and other liabilities 64,407 47,197
Reinsurance balances payuble 4,990 12,976
Unearned premiums 10(b) 167,899 100,911
Uneamed reinsurance commission 10(c) 77 1,057
Outstanding claims 10(a) 52,770 51,474
Claims incurred but not reported 10(a) 45,066 28,356
Premium deficiency reserve 10(a) 21,744 15,420
Other technical reserve 10(a) 3.836 10,940
Employees' end-of-service obligation 3,904 4,043
Surplus distribution payuble 779 779
Provision for zakat 11 4,008 2,859
Accrued commission income payable to SAMA 2,842 2,577
TOTAL LIABILITIES 372,994 278,832
EQUITY
Share capital 12 240,000 240,000
Accumulated losses (110,318) (B3.666)
Actuarial loss on end-of-service obligation (539) (539)
Fair value reserve for available-for-sale investments 4,511 3.060
TOTAL EQUITY 133,654 156.855
TOTAL LIABILITIES AND EQUITY 506,648 435,687
Commitments and contingencies 13
The accompanying notes 1 to 20 form an integral part of these interim condensed financial stalements.
- &/ S
Chief Financial Officer Board Member Chief Exccutive Officer



AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDIJOINT STOCK COMPANY)
INTERIM STATEMENT OF INCOME

For the three-months period ended For the nine-months period ended
30 September 2020 10 September 2019 30 Septembier 2020 30 Sey ber 2019

Note (Limaudited {Unaudited) (Unnudited) [Unaudited)
SR 000 SR 000

REVENUES
Ciross premiums writlen 10t} 103,720 401,854 272,608 187,756
Remstrance promuins ceded 10b) 714) 11.700) (4,985) (9,097)
Excess of loss expenses 10k (15.368) (1.224) (27,M46) (3:12_-?1
Net premiums written 47,638 31.930 240,277 174,735
Chitnges in uncamed premums - pel (24.838) 12,166 (68.530) (45325
Net premiums earned 62813 50,96 171,447 129210
Remsirance commmissions \Bicy 194 559 1,626 1419
Other underwriting income 1,354 £ 827 10,671 12,174
NET REVENUES 64,561 59,192 183,744 142 803
UNDERWRITING COSTS AND EXPENSES
Gross clamms pasd (60,742) (57,287} (156,56T) (127.753)
Rimnsurers’ share of clams pasd (6,393) 85,975 18,076 34247
Net claims pakd (67,135) (48.312) (128491 (93,507
Changes i outstnding clums (438) 10L,E98 (1,296) 11,686
Changes in W whare of ding ¢lums 71y 1,315 (187) 12,234)
Changes in cluims weurred but not reporied (4,H54) (659 (16,710 (16,313)
Changes i ressureny’ shire of clums meurred but oot reporfed 421 (2,378) {1.006) (3.741)
Net claims incurred (T1.512) 39.136) (147,690) (104,109}
Chumges in premums deficiency reserve 19,754) (§41) (6,324) {4.692)
Chimnges in other icchical reserves 7207 (an 7004 122
Pohcy scrjuisition Costk 10(d) (6,6:0) (4.965) 117.816) (13390
Imspection and supervisinn focs (3,045) (3.543) (9.967) (9,281
TOTAL UNDERWRITING COSTS AND EXPENSES (34.654) (48 €97} (174,693} (1313511
NET UNDERWRITING INCOME 20,093) 10,600 0051 11,452
OTHER OPERATING EXPENSES
Allowange for doubtful debts 7 {1,969) (#63) (3,532) 16,226}
Gieneral and admmistrative expenses (10,035 (9,78%) (3,726) (34,0100
[hvidends and mvestment mcome 1409 2.039 4,704 5172
TOTAL OTHER OPERATING EXPENSES - NET (10.595) (K611) {31.554) (34.564)
Total loxs / income for the peviod before zakat (30,688) 1,989 (23.503) (23,112)
Zakat charge 1 (293 (9,270) (1,149) {4,670)
Total loss for the period after zakat (30,981) {1.281) (24,652) (32,782)
Tncome attributed to the insurance operations - . - -
Net loss attributable to the sharcholders after zakut (30,981) (T.281) M: quml
Loss per share - haske and dilited for the period - adjusted (SR}

15 w 1|1.3m ;_l.m (1.451
Weighted sverage number of shares in issue throughout the
period-adjusted 15 24,000 24,000 24,000 22,625

The secompanying notey 1 10 20 form an integral pars of these mietim Sensed flowneial

b . o4

Chief Financial Officer Board Member Chiefl Executive Officer




AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME

Note

Net loss after zakat
Other comprehensive income / (loss):

Items that will not be reclassified to statement of
income in subsequent years

Items that may be reclassified to statements of
income in subhsequent years
- Chiunge in fair value of available-for-sale investments 8

Total comprehensive loss
Total comprehensive income attributable to the insurance
operations

Net comprehensive loss attributable to
the sharcholders

For the three-months period ended

For the nine-months period ended

30 September 2020 30 September 2019

30 September 2020 30 September 2019

(Unaudited) (Unnudited) (Unaudited) (Unaudited)
SR 000 SR '000
(30,981) (7,281) (24,652) (32,782)
529 - 1,451 1,236
(30,452) (7.281) (23.201) (31,546)
{30‘452) (7,281) (231201} {31i5461

The accompanying notes | to 20 form an infegral part of these interim condensed finuncinl statements.

[ 7

™

Chief Financinl Officer Board Member

Chiefl Executive Officer




AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)
INTERIM STATEMENT OF CHANGES IN EQUITY

Share capital Accumulated Actuarial loss Fair value Total
Note losses on end-of- reserve for
service available-for-
benefits sale
SR '000
Balance as at 01 January 2020 (Audited) 240,000 (85,666) (539) 3,060 156,855
Comprehensive income for the period:
Change in fair value of available-for-sale investments 8 - - - 1,451 1,451
Total loss for the period attributable to the shareholders - (24.652) - - (24,652)
Total comprehensive loss for the period - (24,652) - 1,451 (23,201)
Balance as at 30 September 2020 (Unaudited) 240,000 (110,318) (539) 4,511 133,654
The accompanying notes 1 to 20 form an integral part of these interim condensed financial statements.
.. /7
_ 7~ _ <l
~
Chief Financial Officer Board Member Chief Executive Officer




AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)
INTERIM STATEMENT OF CHANGES IN EQUITY

Note

Balance as at 01 January 2019 (Audited)

Comprehensive loss for the period:
Change in fair value of available-for-sale investments

Total loss for the period attributable to the shareholders (restated)
Total comprehensive loss for the period

Capital increase
Transaction cost for increase in capital

Balance as at 30 September 2019 (Unaudited)

The accompanying notes |1 to 20 form an integral part of these interim condensed financial statements.

- e ¥ g

Share capital Accumulated  Actuarial loss Fair value Total
losses on end-of- reserve for
service benefits  available-for-
sale investment
SR '000
140,000 (44,572) - 117 95,545
- - - 1.236 1,236
= (32,782) - - (32.782)
= (32,782) - 1,236 (31,546)
100,000 - - - 100,000
- (3.847) - - (3.847)
240,000 (81.201) - 1,353 160,152
(0
Chief Executive Officer

Chief Financial Officer Board Member




AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF CASH FLOWS

FOR THE NINE-MONTHS PERIOD ENDED 30 SEPTEMBER 2020

For the nine-months period ended

30 September 2020 30 Scptember 2019

Note (Unaudited) (Uinsudited)
SR 000 SR 000

CASH FLOWS FROM OPERATING ACTIVITIES
Total loss betore zakat (23,503) (23.112)
Adjustments for non-cash items:
Depreciation and amortization 1,259 1,196
Change in allowance for doubtful debts 7 3,532 6,226
Realized loss on sale of available-for-sale investments - 134
Amortization of held-to-maturity investments B (303) -
Provision for employees' end-of-service benefits 1,379 1,146

(17,636) {(14.410)
Changes in operating assets and liabilities:
Premiums and reinsurers” receivable (84,330) (54,725)
Reinsurers’ share of unearmed premiums 1,842 11,461
Remnsurers’ share of outstanding claims 187 2,234
Reinsurers’ share of claims incurred but not reported 1.006 3,848
Deferred policy acquisition costs (5,800} (3,059)
Prepaid expenses and other assets (2,066) (2,848)
Policyholders claims payable 211) I57
Actrued expenses and other liabilities 17,210 16,728
Remsurers' balances payable (7,986) (21,191)
Unearned premiums 66,988 34064
Uneamed reinsurance commission (340) 340
Outstanding claims 1,296 (11,686)
Claims incurred but not reported 16,710 16,313
Premium deliciency reserve 6,324 4,692
Other technical reserves (71045 (229)

(13,910) (18,311)
Employees’ end-of-service benefits paid (1,518) (89)
Zakat paid i1 - (75)
Net cash used in operating activities (15,428) (18.475)
CASH FLOWS FROM INVESTING ACTIVITIES
Short-term deposits 35,619 {74,590)
Purchase of available-for-sale investments - (6,599)
Purchase of held-to-maturity investments - (1.064)
Purchase of property, equipment and intangibles (2.721) (1,696)
Purchase of long term-deposit (10,000) -
Net cash generated from / (used in) investing activities 22,898 (83,949)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in statutory deposil = (13,000)
Proceeds from issuance of capital - 100,000
Net cash generated from financing activities - 85,000
Net change in cash and cash equivalents 7,470 (17.424)
Cash and cash equivalents at the beginning of the period 44,515 39.224
Cash and cash equivalents at the end of the period 5 51,985 21,800
Supplemental non-cash information:
Transfer from capital work in progress to property and equipment 480 -
Changes in fair values of available-for-sale investments - net 8 1,451 1,236

1.931 1,236

The aceompanying notes | 1o 20 form an integral part of these interim condensed financial statements.

L-g v . : ¢ 20

Chief Financial Officer Eﬁrd Member Chief Executive Officer




AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

1 ORGANIZATION AND PRINCIPAL ACTIVITIES

Amana Cooperative Insurance Company (the “Company”) is a Saudi joint stock company established in
Riyadh, Kingdom of Saudi Arabia by Royal Decree Number M/35 dated Jumada Al-Akher 3, 1431 H
(corresponding to May 17, 2010), and registered in the Kingdom of Saudi Arabia under Commercial
Registration No, 1010288711 dated Jumada Al-Akher 10, 1431 H (corresponding to May 24, 2010). The
Company’s head office is at Salah-uddin Al-Ayubi Street P.O. Box 27986, Rivadh 11427, Kingdom of Saudi

Arabia (KSA).

The ohjective of the Company is to engage in providing insurance services in accordance with its Articles of
Association and By-laws and the applicable regulations in the KSA.

On 31 July 2003, corresponding to 2 Jumada 11 1424H, the Law on the Supervision of Cooperative
Insurance Companies (“Insurance Law™) was promulgated by Royal Decree Number (M/32). During March
2008, the Saudi Arabian Monetary Authority (“SAMA™), as the principal authority responsible for the
application and administration of the Insurance Law and its Implementing Regulations, granted the
Company a license 1o transact insurance activities in the KSA.

It was approved to update the Company s by-laws 10 comply with the new companies’ regulations, issued by
royal decree no.mv3 on 28/01/1437 H and this is as per the extraordindry general assembly meeting on
23/09/1438 H, corresponding 18 June 2017.

2 BASIS OF PREPARATION
(a) Basis of presentation and measurement

The interim condensed financial information (interim condensed financial statements) of the Company as at
and for the period ended 30 September 2020 have been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting” (IAS 34) as endorsed in Kingdom of Saudi Arabia
and other standards and other pronouncements issued by the Saudi Organization of Certified Public
Accountants (“SOCPA™).

The interim condensed financial statements have been prepared under the going concern basis and the
historical cost basis except for the measurement at fair value of “available-for-sale investments”™ and
employees end-of-service benefits at present value.

The Company presents its interim condensed statement of financial position in order of hquidity. As
required by the Saudi Arabian Insurance Regulations, the Company maintains scparate hooks of accounts
for Insurance Operations and Shareholders’ Operations and presents the interim condensed financial
statements accordingly (note 19). Assets, liabilities, revenues and expenses clearly attributable to either
activity are recorded in the respective accounts. The basis of allocation of expenses from joint operations is
determined and approved by the management and the Board of Directors.

The interim condensed statement of financial position, interim condensed statement of income, interim
condensed statement of comprehensive income and interim condensed statement of cash flows of the
insurance operations and shareholders operations which are presented in Note 19 of the interim condensed
financial statements have been provided as supplementary financial information to comply with the
requirements of the guidelines issued by SAMA implementing regulations and is not required under IFRSs.
SAMA implementing regulations requires the clear segregation of the assets, liabilities, income nnd
expenses of the insurance operations and the sharcholders operations. Accordingly, the interim condensed
statements of financial position, interim condensed statements of income, interim condensed statement of
comprehensive income and interim condensed statement of cash flows prepared for the insurance operations
and shareholders operations as referred to above, reflect only the assets, liabilities, income, expenses and
comprehensive gains or losses of the respective operations,

9



AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

2 BASIS OF PREPARATION (CONTINUED)
(n) Basls of presentation and measurement (continued)

In preparing the Company-lesel financial statemenits in compliance with IFRSs, the balances and transactions of the
insurance operations are amalgamated and combined with those of the shareholders” operations. Inter-operation
balances and transactions are climinated in full during amalgamation. The accounting policies adopted for the
instifance operations and sharcholders operations wre uniform for like transactions and events in similar
CIrCUIMstances:

The interim condensed financial statements do not include all the information and disclosures required in the annual
financial statetnents, and should be read in conjunction with the Company’s annual financial statements as at 31
December 2019

(b) Functional and presentation currency

The interim condensed finuncial statements have been prepared in Saudi Arabian Riyals (SR), which is also the
functional currency of the Company. All financial information presented in SR has been rounded of 16 the nearest
thousand, unless otherwise stated.

{c) Critical accounting judgments, estimates and assumptions

The preparation of interim condensed financial stieminis requires management (o make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of nssets and lobilities,
income and expense. Actual results may differ from these estimates.

In preparing these interim condensed financial statements, the significant judgments made by management in
applying the Companys accounting policies and the key sources of estimation uncerainty including the sk
management policies were the same as those that applied to the annual financial statements as at and for the year
ended 31 December 2019.

Going concern

On 29 Mareh 2020, the Company announced on Tudawul, indicating that its accumulated losses exceeded 35% of its
share capital of SAR 240 million as of 31 December 2020, As of 30 September 2020, the accumulated losses
represent 46% (31 December 2019: 36%) of the Company’s share capital. These events and conditions indicate a
material uncertainty on the Company's ability o continue as a going concern. However, virrious strategic options,
including capital restructuring. are presently being considered by the Board of Directors 1o ensure the going concern
of the Company, Among such sirategic options, on 29 September 2020, the Boards of Directors of the Company and
Saudi Enaya Cooperative Insurance Co, ("Enaya”) enter into a discussion for a potential merger. I the merger 1s
initially agreed upon, a non-binding memorandum of understanding will be signed between the Company and Enaya
to nssess the merger's feasibility subject to oblaining the required approvals

Based on the above, the Company’s management has sssessed its ability to continue #s & going concern and 18
satisfied that the Company's operations shall continue for the foreseeable future under the normal course of business,
Accordingly, the inerim condensed finsncial statements have been prepared on the going concern bagis and do not
include any sdjustments, which may be required. if the Company is not able 1o continue as & LOINg CONCern.

Impact of COVID-19 on the medical technical reserves, premium deficiency reserve and financial assets

On 11 March 2020, the World Health Organisation ("WHO") declared the Coronavirus (*COVID-19") outbreak as 3
panderic in recognition of its rapid spread across the globe. This outbreak has also affected the GOC region
including the Kingdom of Saudi Arabia. Governments all over the world took steps to contain the spread of the virus.
Saudi Arabin in particular has implemented closure of borders, issued social distancing guidelines and enforced
country wide lockdowns and curfews,

In response to the spread of the Covid-19 virus, the Company’s management has proactively assessed iis impacts on
its operations and has taken b series of proactive and preventative measures and processes 10 ensure:

- the health and safety of its employees and the wider community whete it is operating.

- the continuity of its business throughout the Kingdom is protected and kept intmct,

The major impact of Covid-19 pandemic is seen in medical und motor line of business as explained helow. As with
any estimute, the projections and likelihoods of occurrence are underpinned by significant judgment and rapidly
evolving situation and uncentainties surrounding the duration and severity of the pandemic, and therelore, the actunl
oulcomes may be different to those projected. The impuct of such uncertain economic environment is judgmental,
and the Compuny will continue to reassess its position and the related impact on a regulur basis,

10
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

1 IMPACT OF COVID-19 ON RISK MANAGEMENT POLICIES AND PROCEDURES (CONTINUED)
Liguidity Risk

The Conipany is aware of the need to keep a close focus on liquidity management during this petiod and has
enhnnced its monitoring of current liquidity needs as well as the pandemic n.its & irety. The Company regularly
reviews and updates the liquidity forecast based on the individual liquidity balance as well as the continued
development of external economic factors.

4 SIGNIFICANT ACCOUNTING POLICIES AND NEW STANDARDS ISSUED BUT NOT YET
EFFECTIVE

(a) Significant uccounting policies

The necounting policies sdopted in the preparation of these interim condensed financial ents are consistent
with those followed in the preparation of the Company ‘s annual linancinl statements for the year ended 31 December
2019, There tre no new standards issued, however, there are number of smendmients to standards which are effective
from | January 2020 and has been explained in Company’s annual Financial Statements, but they do nol have a
material effect on the Company’s Interim Condensed Financial Statements, The Company has not early adopted any
standard (interpretation) or amendments that hus been issued but which are not yet effective,

The standards and intespretations that are issued, but not yet effective, up to the date of issuance of the Company’s
\nterim financial statements are disclosed below, The Company intends to #dopt these standards, if applicable, when
they become cffective.

ERS 9 Financial I

IFRS 9, as issued, reflects the first phase of the IASB's work though the adoption date 15 subject 1o the recently
isfued Exposure Draft on the replacement of IAS 39 and applies to classification and measurement of financial
assets and linbilities as defined in 1AS 39, The standard was initially effective for annual periods beginning on or
after | January 2013, but Amendments to IFRS 9 Mandatory Effective Date of IFRS 9 and Transition Disclosures,
issued in December 2011, moved the mandatory effective date to | January 2015,

However, on 19 November 2013, the 1ASB issucd IFRS 9 Financial Instruments (Hedge Accounting and

amendments to IERS 9) amending IFRS 9 1o include the new general hedge accounting model. In its February 2014
meeting, the IASB decided that IFRS 9 would be mandatorily effective for annual reporting periods beginning on or
after | January 2018 with an optiona! temporary exception to defer the application of IFRS 9 till 1 January 2022 for
companies whose activities are predominantly connected with insurance, In line with other insurance companies in
the Kingdom of Saudi Arabia, the Company deferred the application of IFRS 9 4l 1 Junuary 2023 to match with the
adoption of [FRS 17,

RS L7 rance Ce cis

The 1ASB issued IFRS 17 in May 2017, IFRS 17 will be mandatorily effectve for annual reporting periods
beginning on or after 1 January 2023. Onee effective, IFRS 17 replaces IFRS 4 Insurance Contracts that was issued
in 2005, The overall abjective of IFRS 17 is to provide # more usetul and consistent sccounting muodel for insurmnce

contracts among entities issuing insurance contructs globally. The Company is in the process of assessing the impact
of IFRS17.



AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

5  CASH AND CASH EQUIVALENTS
30 September 2020 (Unaudited) 31 December 2019 (Audited)

Insurance Sharcholders’  Total Insurance  Sharcholders’ Total
operations operations operations operations
SR '000 SR '000
Caih at bank 41,556 10,429 51,985 21,230 23,283 44,515
41,556 10.429 51,985 21,230 23,283 44,515

Bank balances are placed with counterparties with sound credit ratings under Standard and Poor’s and Moody's
ratings methodology.

The carrying amounts disclosed above reasonably approximate their fair values at the reporting date.

6 DEPOSITS

(#) Short term deposits

Short term deposits are placed with local banks with an origmal maturity of more than three months from the date of
acquisition and esrning profit ut an aversge rate 2.2% per annum (31 December 2019: 3.1% per annum). The
carrying amounts of short term deposits reasonably approximate their fair values at the reporting date.

(b) Long term deposits

Long-term deposits represents murabaha deposit with an original maturity of more than one year from the date of
acquisition carming profit at o rate of 4.6% per annum (31 December 2019: 5.35% per annum), The carrying umounts
of the deposits reasonably approximate their fair values at the reporting date.

Both short term and long term deposits are placed with counterparties with sound credit raungs under Standard and
Poor's and Moody's ratings methodology

7 PREMIUMS AND REINSURERS' RECEIVABLE - NET

30 September 31 December

2020 2019
(Unaudited) (Audited)
Receivables comprise of the amounts due from the following: SR 000 SR 000
Policyholders 61,809 30,200
Brokers and agents 86,151 39,761
Related parties (Note 17) 736 1,211
Remsurers 42,131 35,325
190,827 106,497
Less: provision for doubtful receivables (30,470} (26,938)
Premiums and reinsurers” receivable — net 160,357 79,559
The movement in the provision for doubtful receivables is as follows:
Balance at the beginning of the period / vear 26,938 24415
Charge made during the period / year 3,532 2,523
Balunce at the end of the period / year 30,470 26,938
8 INVESTMENTS
Investments are classified as follows:
30 September 2020 (Unaudited) 31 December 2019 (Audited)
Insurance  Shareholders'  Total Insurance  Sharcholders’ Total
operations ___operations operations operalions
SR 000 SR '000

Investments
Available-for-sale 1,923 18,826 20,749 1.923 17.375 19,298
Held-to-maturity - 48,943 48,943 - 48,640 48,640

1,923 67,769 69,692 1,923 66,015 67,938

13



AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

8 INVESTMENTS (CONTINUED)

Insurance Operations

Availuble-for-sale investment represents unquoted securitics amounted to SR 1.9 million in respect of the Company's
share in the capital of Najm for Insurance Services Company and represents a 3.85% of share holding.

Shareholders' Operations

Itivestments for shareholders’ operations comprised as follows: 30 September 31 December
2020 2019
{Unaudited) (Audited)
SR '000 SR 000
Available-Tor-sale investments - Listed shares and REIT Funds (Domestic) 18,826 17,375
Held-to-maturity investments - Debt instruments (Domestic)* 43,816 43,587
Held-to-maturity investments - Debt instruments (International) * 5127 5,053
67,769 66,015

*The investment represents sukuks carning average profit at a rate of 3.45% per annum (2019: 3.45% per annum)
having maturities upto 20 April 2027. The fair value of the Held-to-Maturity investments as at 30 September 2020
was not materially different from its carrying value.
The movements in available-for-sale investments for shareholders’ operations are as follows:

30 September 31 December

2020 2019
(Unaudited) (Audited)
SR '000 SR 000
Balance at the beginning of the period / year 17,375 6,548
Additions - 9.212
Change in fair value of available-for-sale investments 1,451 2,951
Transferred from fair vilue reserve to income for the year - (8)
Disposals at cost - (1.328)
Balance at the end of the peniod / year 18,826 17.375
The movements in held-to-maturity investments for shareholders’
operations are as follows:

Balance at the beginning of the period / year 48,640 47,172
Amaortization for the period / vear 303 1468
Balance at the end of the period / year 48.943 48,640

9  FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair vilue is the price that would be received to sell an asset or paid to transfer a liability in an arderly transaction in
between miarket participants at the measurement date. The fair value measurement is based on the presumption that
the transaction takes place either:

- inthe accessible principal market for the assets ar lisbility, or

- in the shsences of a principal market, in the most advantages sccessible market for the asset or liability

(a) Determination of fair value and fair value hierarchy

The Carmpany uses the following hierarchy for determining the fair value of financial instruments:

- Level 1 - guoted prices in active markets for the same or identical instrument that an entity can access at the
measurement date:

- Lével 2 - quoted prices in active markets for similar assets and liabilities or other valuation techniques for which
all significant inputs are based on observable market data; and

- evel 3 - valuation technigues for which any significant input is not based on observable market data.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

9  FAIR VALUES OF FINANCIAL INSTRUMENTS (CONTINUED)

(b) Carrving amounts and fair value

The following table shows the carrving amount and fair values of financial assets and financial liabilities, including their
levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value
information for financial assets and financial liabilities not measured at fair value if the carrying amount is @ reasonable
approximation to fair value.

30 September 2020 (Unaudited)

Carrying Level 1 Level 2 Level 3* Total
value_
SR "000 SR '000 SR 0600 SR 000 SR '00D
v, or inv nts
- Shares and REIT Funds 20,749 18.826 - 1,923 20,749
_20.749 18,826 B 1,923 20,749
31 December 2019 (Audited)
Carrying Level | Level 2 Level 3* Total
value
SR '000 SR '000 SR 000 SR '000 SR '000
railable for sale investments
- Shares and REIT Funds 19,298 17,375 - 1,923 19,298
19,208 17,375 - 1,923 19.298

*The unlisted securities of SR 1.92 million (31 December 2019: SR 1.92 million) held as part of Company’s insurance
operations, were stated at cost in the absence of active markets or other means of reliably measuring their fair value.

During the nine-month period ended 30 September 2020, there were no transfers between Level | and Level 2 fair value
measurements, and no transfers into or out of Level 3 fair value measurements.

10 TECHNICAL RESERVES

(2) Net Outstanding Claims and Reserves 30 September 31 December
2020 2019
(Unaudited) (Audited)
SR 000 SR '000
Outstanding claims 52.770 51.474
Claims incurred but not reported 45,066 28,356
Premiium deliciency reserve 21,744 15,420
Other technical reserves 3,836 10,940
123,416 106,190
Less:
Reinsurers™ share of outstanding claims (15,454) (15.641)
Reinsurers” share of ¢laims incurred but not reported (2.743) (3,749)
(18,197) (19.390)
Net outstanding claims and other reserves 105219 86,800
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

10 TECHNICAL RESERVES (CONTINUED)

(b) Movement in

30 September 2020 (Unaudited)

31 December 2019 (Audited)

unearned premiums Gross _ Reinsurance Net Gross Reinsurance Net
SR '000 SR '000

Balance at the beginning of 100911 (4.866) 96,045 65,334 (17,189) 48,145

the period / year
Premiums written during the 272,608 (4,985) 267,623 248,054 {10.461) 237,593

period / vear
Excess of loss expense - (27,346) (27.346) - (6,023) (6,023)
Premiums camed during the  (205,620) 34,173 (171,447) (212,477) 28,807 (183.670)
Balance at the end of the

period / year 167,899 (3,024) 164.875 100,911 4,866 96,045
(c) Unearned reinsurance commission 30 September 31 December

2020 2019
(Unaudited) (Audited)
SR '000 SR '000
Balance at the beginning of the peried / year 1,057 K84
Reinsurance commission received during the period / year 1,286 2,148
Reinsurance commission earned during the period / year (1,626) (1,975)
Balance at the end of the period / year 717 1.057
(d) Movement in deferred policy acquisition costs
Balance at the beginning of the period / year 8,328 5,396
Incurred during the period / year 23,616 20,442
Amortized during the period / year (17,816) (17.510)
Balance at the end of the period / year 14,128 8,328
11 PROVISION FOR ZAKAT 30 September 31 December
2020 2019
(Unaudited) (Audited)
SR '000 SR 000
Balance at the beginning of the period / year 2,859 9,516
Charge for the period [ year 1,149 797
Charge for prior periods / year - 8,744
1,149 9,541

Paid during the penod / vear - (16,198)
Balance at the end of the period / year 4,008 2,859

The Company has filed its Zakat returns to General Authority for Zakat and Tax ("GAZT") till the year 2019. All the
assessments upto the year 2016 have been duly settled with GAZT and there are no assessments for the year 2017
onwards. During the period ended September 30, 2020, the Company has received request from the GAZT for documents
regarding Zakat and Tax returns for the year 2017/18 which may lead to Zakat and Tax assessments, On May 4, 2020, the
Company has also received assessments along with penallics in respect of value added taxes ("VAT") for the year 2018-
19 amounting to SR 1.61 million, for which the Company has filed objection with the relevant authorities and expects

favorable outcome.

12 SHARE CAPITAL

The authorized, issued and paid up share capital of the Company is SR 240 million as at 30 September 2020 (31
December 2019: SR 240 million) consisting of 24 million shares (31 December 2019: 24 million shares) of SR 10 each.




AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

13 COMMITMENTS AND CONTINGENCIES

(a) The Company's commitments and contingencies are as follows:
30 September 31 December

2020 2019
(Unaudited) (Audited)
SR '000 SR '000
Capital work-in-progress 3.282 3447

(b) The Company operates in insurance industry and is subject to legal proceedings in the normal course of business.
While it is not possible to forecast or determine the final results of all pending or threatened legal proceedings, the
management does not believe that such proceedings ( including litigations) will have a material effect on its results and
financial position.

14 STATUTORY DEPOSIT

Statutory deposit represents 15% of the paid up capital of the Company which is maintained with local bank designated
by SAMA in accordance with the Cooperative Insurance Companies Control Law for insurance companies. This
statutory deposit cannot be withdrawn without the consent of SAMA.

15 BASIC AND DILUTED LOSS PER SHARE

Basic and diluted loss per share for the period has been calculated by dividing the net income or loss for the period after
zakat by the weighted average number of issued and outstanding shares as at the period end. The weighted average
number of shares has been computed as follows:

Number of shares in '000
30 September 30 September
2020 2019
(Unaudited) (Unaudited)
Weighted average number of shares outstanding 24,000 14.000
Effects of right issued - 8,625
Weighted average number of shares outstanding 24.000 22,625

16 CAPITAL MANAGEMENT

The Company manages its capital to ensure that it is able to continue as going concern and comply with the SAMA's
capital requirements while maximizing the retumn to stakeholders through the optimization of the debt and equity
balance. The capital structure of the Company consists of equity attributable to shareholders comprising paid capital and
accumulated deficit.

The Company maintains its capital as per guidelines laid out by SAMA in Article 66 table 3 and 4 of the Implementing
Regulations detailing the solvency margin required to be maintained. According to the article, the Company shall
maintain solvency margin equivalent to the highest of the following three methods as per SAMA Implementing
Regulations:

Minimum Capital Requirement of SAR 100 million
- Premium Solvency Margin
- Claims Solvency Margin
In the opinion of the Board of Directors, the Company has fully complied with the extemally imposed capital
requirements during the reported financial period.



AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

16 CAPITAL MANAGEMENT (CONTINUED)

Management, through various scenario analyses as required by the regulator, has proactively assessed the potential of the
COVID-19 by performing stress testing for various variables like: gross premium growth, employee costs, YTD loss ratio,
outstanding premium provisions efc. and the related impact on the revenue, profitability, loss ratio and solvency ratio.
Management has concluded that based on the preliminary stress testing performed the solvency of the Company can be
reduced by 5% to 10% if the current situation persists longer. As with any forecasts, the projections and likelihoods of
oceurrence are underpinned by significant judgement and uncertainty and therefore, the actual outcomes may be different to
those projected. The impact of such uncertain economic environment is judgmental. and the Company will continue to
reassess its position and the related impact on a regular basis.

17 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent major shareholders, directors and key management personnel of the Company, and companies of
which they are principal owners and any other entities controlled, jointly controlled or significantly influenced by them.
Pricing policies and terms of these transactions are approved by the Company’s management and Board of Directors. The
following are the details of the major related party transactions during the year and the related balances:

DUE FROM RELATED PARTIES Amounts of transactions Balances as at
30 September 30 September 30 September 31 December
2020 2019 2020 2019
{Unaudited) (Unaudited) (Unaudited) (Audited)
SR '000 SR '000 SR '000 SR '000

Eniities controlled, joimtly controlled or
significantly influenced by related parties

El Seif companies group

- Insurance premium written 27.494 34,547 379 755
- Paid claims 12,230 11,662 - -

39,724 46,216 379 755
El Tukhy companies group
- Insurance premium written - 7 357 456
- Paid claims - 65 - E

- 72 357 456

Total (Note 7) 39,724 46.288 736 1211
Less: provision for doubtful receivables (80) (408)
Due from related parties, net 656 803

18



AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 §

17 RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

EPTEMBER 2020

The movement in the provision for doubtful receivables regarding related parties was as following:

Balance at the beginning of the period / year
Reversal during the period / year
Balance at the end of the period / year

DUE TO RELATED PARTIES

30 September 31 December

2020 2019
(Unaudited) (Audited)
SR 000 SR '000
408 535
(328) (127)
80 408

Amounts of transactions Balances as at
30 September 30 September 30 September 31 December
2020 2019 2020 2019
(Unaudited) (Unandited) (Unaudited) {Audited)
SR '000 SR '000 SR '000 SR '000
Board of Directors & related committee
Bonus and other allowances 874 - 1,181 1,451
Globe-Med (Group entfity)
Administration fees for handling medical claims 8,665 7418 5.892 2,325
and others
9.539 7418 7,073 3,776

Key management personnel are persons having authority and responsibility for planning, directing and controlling the
activities of the Company, directly or indirectly and comprise top management exccutives including the Chief Executive
Officer, and the Chief Financial Officer of the Company.

The compensation of key management personnel during the period is as follows:

30 September 30 Seprember

2020 2019
(Unaudited) _ (Unaudited)
SR '000 SR '000
Salaries and other allowances 3,016 3.476
End of service indemnities 226 145
3,242 3.621

18 SEGMENT INFORMATION
Consistent with the Company’s internal reporting process, insurance operating segments have been approved by
Management in respect of the Company’s activities, assets and liabilities as stated below.

Segment results do not include general and administrative expenses, allowance for doubtful debts. Accordingly. they are

included in unallocated expenses or income.
19




AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

Segment assets do not include insurance operations’ property and equipment, investments, prepayments and other assets, premiums and reinsurance balances
receivable, cash and cash equivalents and time deposits. Accordingly they are included in unallocated assets. Segment liabilities do not include employees” end-
of-service benefits, and reinsurance balances payable, accrued expenses and other liabilities and accrued surplus to policyholders. Accordingly they are included

in unallocated liabilities.
For the three-months period ended 30 September 2020 (Unaudited)

SR '000
Medical Motor Property & Unallocated Total - Sharcholders’ Total
casualty Insurance operations

Operating segment operations
Revenues
Gross premiums writien
- Corporate 11,983 - - - 11,983 - 11,983
- Medium 14,024 350 452 - 14,826 - 14,826
- Small 3 2,477 233 - 2,713 - 2,713
- Very small 16,118 1,401 388 - 17,907 - 17,907
- Individual 55,883 408 - - 56,291 - 56,291

98,011 4,636 1,073 - 103,720 - 103,720
Reinsurance premiums ceded
- Local - - (43) - (43) - (43)
- International (includes premium ceded through - - (671) - (671) - (671)
local broker)
Excess of loss expenses (14,994) (316) (58) - (15,368) - (15,368)
Net premiums written 83,017 4,320 301 - 87,638 - 87,638
Changes in unearned premiums - net (25,504) (243) 922 - (24,825) - (24,825)
Net premiums earned 57,513 4,077 1,223 - 62,813 B 62,813
Reinsurance commissions B - 394 - 394 - 394
Other underwriting income 1,332 - 22 - 1,354 - 1,354
Total revenues 58,845 4,077 1,639 - 64,561 - 64,561

20



AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

For the three-months period ended 30 September 2020 (Unaudited)

SR '000
Medical Motor Property & Unallocated Total - Shareholders' Total
casualty Insurance operations
Operating segment operafions
Underwriting costs and expenses
Gross claims paid (59,158) (1,596) 12 (60,742) . (60,742)
Reinsurers' share of claims paid (6,470) 57 20 (6,393) - (6,393)
Net claims paid (65,628) (1,539) 32 (67,135) - (67,135)
Changes in outstanding claims (726) (511) 799 (438) - (438)
Changes in reinsurers' share of outstanding claims 116 (107) (722) (713) - (713)
Changes in claims incurred but not reported (3,511) (392) (755) (4,658) - (4,658)
Changes in reinsurers' share of claims incurred (266) (36) 724 422 - 422
but not reported
Net claims incurred (70,015) (2,385) 78 (72,522) B (72,522)
Changes in premiums deficiency reserve (9.804) 50 - (9,754) - (9,754)
Changes in other technical reserves 7,232 (23) 98 7,307 - 7,307
Policy acquisition costs (5,875) (448) (317) (6,640) - (6,640)
Inspection and supervision fees (2,722) (277) (46) (3,045) - (3,045)
Total underwriting costs and expenses (81,184) (3,283) (187) (84,654) - (84,654)
Net underwriting (loss) / income (22,339) 794 1,452 (20,093) - (20,093)




AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

For the three-months period ended 30 September 2020 (Unaudited)

SR '000
Medical Motor Property & Unallocated Total - Shareholders’ Total
casualty Insurance operations

Operating segment operations
Other operating (expenses) / income
Allowance for doubtful debts - - - (1,969) (1,969) - (1,969)
General and administrative expenses - - - (9,749) (9,749) (286) (10,035)
Dividends and investment income - - - - - 1,409 1,409
Total other operating (expenses) / income - - - (11,718) (11,718) 1,123 (10,595)
Total (loss) / income before zakat (22,339) 794 1,452 (11,718) (31,811) 1,123 (30,688)
Zakat charge - - - - - (293) (293)
Net (loss) / income after zakat (22,339) 794 1,452 (11,718) (31,811) 830 (30,981)
Total income for the period attributed to the - - - - - - -
insurance operafions
deficit / (Surplus) transferred to shareholders 22,339 (794) (1.452) 11,718 31,811 (31,811) -
Net loss attributable to the shareholders after
zakat - - - - - (30,981) (30.981)
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

For the three-months period ended 30 September 2019 (Unaudited)

Medical Motor Property &  Unallocated Total - Shareholders' Total
casualty Insurance operations

Operating segment operations

Revenues

Gross premiums written

- Corporate 8.929 283 2,498 11,710 - 11,710
- Medium 6.661 434 187 7.282 - 7.282
- Small 5.020 292 335 5.647 - 5.647
- Very small 16,054 - 8 16.062 - 16.062
- Individual - 153 - 153 - 153
Gross premiums written 36.664 1.162 3.028 40,854 - 40.854
Reinsurance premiums ceded

- Local - - (48) (48) - (48)
- International (includes premium ceded through - - (1.652) (1.652) - (1.632)
local broker)

Excess of loss expenses (960) (204) (60) (1,224) - (1.224)
Net premiums written 35,704 958 1.268 37.930 - 37.930
Changes in unearned premiums - net 10,655 1,573 (62) 12,166 - 12.166
Net premiums earned 46,359 2,531 1.206 50.096 - 50.096
Reinsurance commissions - - 569 569 - 569
Other underwriting income 7,717 767 43 8,527 - 8,527
Total revenues 54.076 3,298 1.818 59.192 - 59,192
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

For the three-months period ended 30 September 2019 (Unaudited)

SR '000
Medical Motor Property &  Unallocated Total - Shareholders' Total
casualty Insurance operations

Operating segment operations

Underwriting costs and expenses

Gross claims paid (54.682) (2.558) 47) - (57,287) B (57.287)

Reinsurers' share of claims paid 8.819 94 62 - 8.975 - 8,975

Net claims paid (45,863) (2.464) 15 - (48.312) - (48.312)

Changes in outstanding claims 3,929 7,304 (335) - 10,898 - 10,898

Changes in reinsurers' share of outstanding claims 3.446 (2.516) 385 1,315 - 1,315

Changes in claims incurred but not reported (949) (276) 566 = (659) - (659)

Changes in reinsurers' share of claims incurred (2.023) 165 (320) - (2.378) - (2.378)

but not reported

Net claims incurred (41,460) 2,213 (11 - (39.136) - (39.136)

Changes in premiums deficiency reserve (1,091) 250 - - (841) - (841)

Changes in other technical reserves - (47) (60) - (107) - (107)

Policy acquisition costs (4.322) (249) (394) e (4,965) - (4.965)

Inspection and supervision fees (3.354) (153) (36) - (3.543) - (3.543)

Total underwriting costs and expenses (50.227) 2.014 (379) - (48.592) - (48.592)

Net underwriting income 3.849 5312 1.439 - 10,600 - 10.600
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

For the three-months period ended 30 September 2019 (Unaudited)

SR '000
Medical Motor Property &  Unallocated Total - Shareholders' Total
casualty Insurance operations

Operating segment operations
Other operating (expenses) / income
Allowance for doubtful debts - - . (865) (865) - (B635)
General and administrative expenses - - - (10.269) (10,269) 484 (9,785)
Dividends and investment income - - - 6 6 2.033 2,039
Total other operating (expenses) / income - - - (11,128) (11.128) 2,517 (8611)
Total income / (loss) before zakat 3.849 5312 1.439 (11,128) (528) 2,517 1,989
Zakat charge - - - - - (9,270) (9,270)
Net income / (loss) after zakat 3.849 5312 1.439 (11.128) (528) (6,753) (7.281)
(Surplus) / Deficit transferred to shareholders (3.849) (5,312) (1.439) 11.128 528 (528) -
Net loss attributable to the shareholders after
zakat - - - - - (7.281) (7.281)
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

For the nine-month periods ended 30 September 2020 (Unaudited)

SR '000
Medical Motor Property & Unallocated Total - Shareholders' Total
casualty Insurance operations

Operating segment operations
Revenues
Gross premiunis written
- Corporate 69,663 7,930 6,278 - 83,871 - 83,871
- Medium 39,156 1,892 861 - 41,909 - 41,909
- Small 29,189 4,025 477 - 33,691 - 33,691
- Very small 53,444 1,443 402 - 55,289 - 55,289
- Individual 55,883 1,965 - - 57.848 - 57.848

247,335 17,255 8.018 - 272,608 - 272,608
Reinsurance premiums ceded
- Local - - (109) - (109) - (109)
- International (includes premium ceded through - - (4,876) - (4,876) - (4,876)
local broker)
Excess of loss expenses (25,294) (724) (1,328) - (27,346) - (27,346)
Net premiums written 222,041 16,531 1,705 - 240,277 - 240277
Changes in unearned premiums - net (61,654) (724) (6,452) - (68,830) = (68,830)
Net premiums earned 160,387 15,807 (4,747) - 171,447 - 171,447
Reinsurance commissions - - 1,626 - 1,626 - 1,626
Other underwriting income 8,260 390 2,021 - 10,671 - 10,671
Total revenues 168,647 16,197 (1,100) - 183,744 - 183,744




AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

For the nine-month periods ended 30 September 2020 (Unaudited)

SR 000

Medical Motor Property & Unallocated Total - Shareholders' Total

casualty Insurance operations
Operating segment operations
Underwriting costs and expenses
Gross claims paid (152,252) (4,088) (227) (156,567) - (156,567)
Reinsurers' share of claims paid 27,679 162 235 28,076 - 28,076
Net claims paid (124,573) (3,926) 8 (128,491) - (128,491)
Changes in outstanding claims (472) (1,393) 569 (1,296) - (1,296)
Changes in reinsurers' share of outstanding claims 418 (66) (539) (187) - (187)
Changes in claims incurred but not reported (16,304) 159 (565) (16,710) - (16,710)
Changes in reinsurers' share of claims incurred (1,576) (248) 818 (1,006) - (1,006)
but not reported
Net claims incurred (142,507) (5,474) 291 (147,690) - (147,690)
Changes in premiums deficiency reserve (6,939) 518 97 (6,324) - (6,324)
Changes in other technical reserves 7,169 (31) (34) 7,104 - 7,104
Policy acquisition costs (15,634) (1,049) (1,133) (17,816) - (17,816)
Inspection and supervision fees (9,458) (462) (47) (9,967) - (9,967)
Total underwriting costs and expenses (167,369) (6,498) (826) (174,693) - (174,693)
Net underwriting income / (loss) 1,278 9,699 (1,926) 9,051 - 9,051
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

For the nine-months period ended 30 September 2020 (Unaudited)

SR '000
Medical Motor Property & Unallocated Total - Shareholders’ Total
casualty Insurance operations
Operating segment operations
Other operating (expenses) / income
Allowance for doubtful debts B - - (3,532) (3,532) - (3,532)
General and administrative expenses - - - (32,718) (32,718) (1,008) (33,726)
Dividends and investment income - - - - - 4,704 4,704
Total other operating (expenses) / income - - - (36,250) (36,250) 3,696 (32.,554)
Total income / (loss) before zakat 1,278 9,699 (1,926) (36,250) (27,199) 3,696 (23,503)
Zakat charge - - B - - (1,149) (1,149)
Net income / (loss) after zakat 1,278 9,699 (1,926) (26,250) (27,199) 2,547 (24,652)

Total income for the period attributed to the - - - - - . -

insurance operations
(Surplus) / deficit transferred to sharcholders (1.278) (9,699) 1,926 36,250 27,199 (27,199) -

Net loss attributable to the sharcholders after

zakat = - - - - (24.652) (24,652)




AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

For the nine-months period ended 30 September 2019 (Unaudited)

SR '000
Medical Motor Property &  Unallocated Total - Shareholders' Total
casualty Insurance operations

Operating segment operations
Revenues
Giross premiums written
- Corporate 71,039 5.089 10,110 - 86,238 - 86,238
- Medium 27.273 1,755 690 - 29718 - 29,718
- Small 15.763 833 500 - 17,096 - 17.096
- Very small 54.119 21 17 - 54,157 - 54,157
- Individual B 547 - - 547 - 547

168,194 8,245 11,317 - 187,756 - 187,756
Reinsurance premiums ceded
- Local - - (1.003) - (1.003) - (1,003)
- International (includes premium ceded through (1.246) - (6.848) - (8.094) - (8.094)
local broker)
Excess of loss expenses (2.880) (825) (219) E (3,924) - (3.924)
Net premiums written 164,068 7,420 3,247 - 174,735 - 174,735
Changes in unearned premiums - net (45,391) 436 (570) - (45.525) - (45,525)
Net premiums earned 118.677 7.856 2.677 - 129,210 - 129,210
Reinsurance commissions - - 1.419 - 1.419 - 1,419
Other underwriting income 6,907 2,022 245 - 12,174 - 12,174
Total revenues 128.584 9.878 4.341 - 142,803 - 142803




AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

For the nine-months period ended 30 September 2019 (Unaudited)

SR '000
Medical Motor Property &  Unallocated Total - Shareholders' Total
casualty Insurance operations
Operating segment operations
Underwriting costs and expenses
Gross claims paid (119.720) (8,305) 271 - (127.754) - (127.754)
Reinsurers' share of claims paid 33,390 823 34 - 34.247 - 34.247
Net claims paid (86,330) (7,482) 305 - (93,507) - (93.507)
Changes in outstanding claims 5,285 6,627 (226) - 11.686 - 11.686
Changes in reinsurers' share of outstanding claims (846) (1.711) 323 (2.234) - (2.234)
Changes in ¢laims incurred but not reported (20,967) 2.539 2,115 - (16.313) - (16,313)
Changes in reinsurers' share of claims incurred (323) (1,457) (1.961) = (3,741) o (3.,741)
but not reported
Net claims incurred (103,181) (1,484) 556 - (104,109) - (104.109)
Changes in premiums deficiency reserve (7.069) 436 1,941 - (4,692) - (4.692)
Changes in other technical reserves - - 122 - 122 - 122
Policy acquisition costs (11.876) (746) (769) - (13,391) - (13,391)
Inspection and supervision fees (8.424) (453) (404) - (9.281) - (9.281)
Total underwriting costs and expenses (130.550) (2.247) 1.446 - (131,351) - (131.351)
Net underwriting (loss) / income (1.966) 7.631 5.787 - 1 1_,4_:’!';’._= - 11452




AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

For the nine-months period ended 30 September 2019 (Unaudited)

SR '000
Medical Motor Property &  Unallocated Total - Shareholders’ Total
casualty Insurance operations
Operating segment operations
Other operating (expenses) / income
Allowance for doubtful debts - - - (6.226) (6.226) = (6.226)
General and administrative expenses - - - (32.623) (32,623) (1.487) (34,110)
Dividends and investment income - - - 83 83 5.689 5,772
Investments
Total other operating (expenses) / income - - - (38,766) (38.766) 4.202 (34.564)
Total (loss) / income before zakat (1,966) 7.631 5,787 (38.766) (27,314) 4202 (23.112)
Zakat charge - - - - . (9.670) (9.670)
Net (loss) / income after zakat (1.966) 7,631 5.787 (38.766) (27.314) (5.468) (32.782)
Deficit / (surplus) transferred to shareholders 1.966 (7,631) (5.787) 38.766 27.314 (27.314) -
Net loss attributable to the shareholders after
zakat - - - - - (32,782) (32.782)
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

As at 30 September 2020 (Unaudited)

SR '000
Medical Motor Property & Unallocated Total - Shareholders' Total
casualty Insurance operations
Operating segment operations
Assets
Cash and cash equivalents - - - 41,556 41,556 10,429 51,985
Premiums and reinsurers' receivable - net 99316 8,513 2,145 50,383 160,357 - 160,357
Reinsurers' share of unearned premiums - - 3,024 - 3,024 - 3,024
Reinsurers' share of outstanding claims 6,067 9,169 218 - 15,454 - 15,454
Reinsurers' share of claims incurred but not reported 183 16 2,544 - 2,743 - 2,743
Deferred policy acquisition costs 12,565 1,084 479 - 14,128 - 14,128
Investments - - - 1,923 1,923 67,769 69,692
Unallocated assets - - - 29,440 29,440 159,825 189,265
Total assets 118,131 18,782 8.410 123,302 268,625 238,023 506,648
Liabilities
Payable to policyholders - - - 32 32 - 32
Reinsurers' balances payable - - - 4,990 4,990 - 4,990
Unearned premiums 152,519 10,809 4,571 - 167,899 = 167,899
Unearned reinsurance commission - - 205 (188) 717 - 717
Outstanding claims 30,920 21,569 281 - 52,770 - 52,770
Claims incurred but not reported 39,859 1,945 3,262 - 45,066 - 45,066
Premium deficiency reserve 20,502 1,242 - - 21,744 - 21,744
Other technical reserves 2,804 588 444 - 3,836 - 3,836
Unallocated liabilities - - - 66,712 66,712 9,228 75,940
Total liabilities 246,604 36,153 9,463 71,546 363,766 9228 372,994
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

18 SEGMENT INFORMATION (CONTINUED)

As at 31 December 2019 (Audited)

SR '000
Medical Motor Property &  Unallocated Total - Shareholders' Total
casualty Insurance operations
Operating segment Rpesaians
Assets
Cash and cash equivalents - - - 21,230 21,230 23,285 44515
Premiums and reinsurers' receivable - net 39,433 4,194 1.516 34416 79,559 - 79.559
Reinsurers' share of unearned premiums - - 4.860 - 4,866 B 4.860
Reinsurers' share of outstanding claims 5.649 9.267 725 - 15.641 - 15,641
Reinsurers' share of claims incurred but not reported 1,759 264 1,726 - 3,749 - 3.749
Deferred policy acquisition costs 7.321 341 666 - 8,328 - 8.328
Investments - - - 1,923 1,923 66.015 67.938
Uinallocated assets - - - 23.823 23.823 187.268 211.091
Total assets 54,162 14.066 9,499 81.392 159,119 276.568 435.687
Liabilities
Payable to policyholders 343 (1,287) 1,187 - 243 - 243
Reinsurers' balances payable - - - 12,976 12,976 - 12,976
Unearned premiums 90.864 3,825 6,222 - 100,911 - 100911
Unearned reinsurance commission - - 1.057 - 1,057 - 1.057
Outstanding claims 30,449 20.176 849 - 51.474 - 51474
Claims incurred but not reported 23.825 2,661 1.870 - 28,356 - 28.356
Premium deficiency reserve 13.563 1,759 98 B 15,420 - 15420
Other technical reserves 9.973 557 410 - 10,940 - 10.940
Unallocated liabilities - - - 49 596 49.596 7.859 57455
Total habilities 169.017 27.691 11.693 62,572 270.973 7.859 278,832
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

19 SUPPLEMENTARY INFORMATION

19.1 Interim statement of financial position

ASSETS

Cash and cash equivalents

Short-term deposits

Premiums and reinsurers' receivable - net
Reinsurers' share of unearned premiums
Reinsurers' share of outstanding claims
Reinsurers' share of claims incurred but not reported
Deferred policy acquisition costs
Available-for-sale investments

Held-to-maturity investments

Due from shareholders' operations

Prepayments and other assets

Property and equipment

Intangible assets

Long-term deposits

Statutory deposit

Accrued commission income on statutory deposit

TOTAL ASSETS

As at 30 September 2020 (Unaudited)

As at 31 December 2019 (Audited)

Insurance Shareholders’ Total Insurance Shareholders' Total
Operations Operations Operations Operations
SR '000 SR '000
41,556 10,429 51,985 21,230 23.285 44515
- 80,374 80,374 - 115,993 115,993
160,357 - 160,357 79,559 = 79.559
3,024 - 3,024 4 866 - 4.866
15,454 - 15,454 15,641 - 15,641
2,743 - 2,743 3,749 - 3,749
14,128 - 14,128 8.328 - §.328
1,923 18.826 20,749 1.923 17.375 19,298
- 48,943 48,943 - 48.640 48.640
94,602 - 94,602 111,315 - 111,315
21,492 609 22,101 17,337 2,698 20,035
7,525 - 7,525 5.970 - 5,970
423 - 423 516 - 516
- 40,000 40,000 - 30,000 30.000
- 36,000 36,000 - 36,000 36.000
- 2,842 2,842 - 2,577 2577
363,227 238,023 601,250 270.434 276,568 547.002
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SE PTEMBER 2020

19 SUPPLEMENTARY INFORMATION (CONTINUED)
19.1 Interim statement of financial position (continued)
As at 30 September 2020 (Unaudited)

As at 31 December 2019 (Audited)

Insurance  Sharehoiders’ Total Insurance Sharcholders' Total
Operations Operations Operations Operations
SR '000 SR '000
LIABILITIES
Payable to policyholders 32 - 32 243 - 243
Accrued expenses and other liabilities 62,029 2378 64.407 44774 2,423 47,197
Reinsurance balances payable 4,990 - 4,990 12,976 - 12,976
Unearned premiums 167,899 - 167,899 100911 - 100,911
Unearned reinsurance commission 717 - 77 1,057 - 1,057
Ouistanding claims 52,770 - 52,770 51474 - 51474
Claims incurred but not reported 45,066 - 45,066 28,356 - 28,356
Premium deficiency reserve 21,744 - 21,744 15,420 - 15.420
Other technical reserve 3,836 - 3,836 10,940 - 10,940
Due to insurance operation - 94,602 94,602 - 111,315 111,315
Employees' end-of-service obligation 3.904 - 3,904 4,043 - 4,043
Surplus distribution payable 779 - 779 779 - 779
Provision for zakat - 4,008 4,008 - 2.859 2,859
Accrued commission income payable to SAMA - 2,842 2.842 - 2,577 2,577
TOTAL LIABILITIES 363,766 103,830 467,596 270,973 119,174 390.147
EQUITY
Share capital - 240,000 240,000 - 240,000 240.000
Accumulated losses - (110,318) (110,318) - (85.660) (85.666)
Actuarial loss on end-of-service obligation (339) - (539) (539) - (539)
Fair value reserve for available-for-sale investments - 4,511 4,511 - 3.060 3,060
TOTAL EQUITY (539) 134,193 133,654 (539) 157,394 156,855
TOTAL LIABILITIES AND EQUITY 363.227 238,023 601,250 270,434 276,568 547,002
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI1 JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

19 SUPPLEMENTARY INFORMATION (CONTINUED)

19.2 Interim statement of income

REVENUES

Gross premiums written

Reinsurance premiums ceded

- Local

- Foreign

Excess of loss expenses

Net premiums writfen

Changes in unearned premiums

Net premiums earned

Reinsurance commissions

Other underwriting income

NET REVENUES

UNDERWRITING COSTS AND EXPENSES
Gross claims paid

Reinsurers' share of claims paid

Net elaims paid

Changes in outstanding claims

Changes in reinsurers' share of outstanding claims
Changes in claims incurred but not reported
Changes in reinsurers' share of claims incurred but not reported

Net claims incurred

For the three-months period ended 30

For the three-months period ended 30 September

Septmeber 2020 (Unaudited) 2019 (Unaudited)
Insurance Shareholders' Total Insurance Shareholders' Total
Operations Operations Operations QOperations
SR '000 SR '000
103,720 - 103,720 40,854 - 40,854
(43) - (43) (48) - (48)
(671) - (671) (1.652) - (1.652)
(15,368) = (15.368) (1,224) : (1,224)
87.638 - 87.638 37,930 - 37,930
(24,825) - (24.825) 12,166 - 12,166
62,813 - 62,813 50,096 - 50,096
394 - 394 569 - 569
1,354 - 1,354 8,527 - 8,527
64.561 - 64.561 59,192 - 59,192
(60,742) - (60,742) (57.287) - (57.287)
(6,393) - (6.393) 8.975 - 8.975
(67,135) - (67,135) (48,312) - (48,312)
(438) - (438) 10,898 - 10.898
(713) - (713) 1.315 - 1,315
(4,658) - (4,658) (659) - (659)
422 - 422 (2,378) - (2.378)
(72,522) - (72,522) (39,136) - (39,136)
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

19 SUPPLEMENTARY INFORMATION (CONTINUED)

19.2 Interim statement of income (continued)

Changes in premiums deficiency reserve

Changes in other technical reserves

Policy acquisition costs

Inspection and supervision fees

TOTAL UNDERWRITING COSTS AND EXPENSES
NET UNDERWRITING INCOME / (LOSS)

OTHER OPERATING (EXPENSES) / INCOME
Allowance for doubtful debts

General and administrative expenses

Dividends and investment income

TOTAL OTHER OPERATING (EXPENSES) / INCOME

Total (loss) / income before zakat

Zakat charge

Net (loss) / income after zakat

Total income for the period attributed to the insurance
operations

deficit / (Surplus) transferred to shareholders

Net loss attributable to the shareholders after zakat

For the three-months period ended 30
September 2020 (Unaudited)

For the three-months period ended 30
September 2019 (Unaudited)

Insurance  Shareholders’ Total Insurance Shareholders' Total
Operations Operations Operations Operations
SR 000 SR '000
(9,754) - (9,754) (841) - (841)
7,307 - 7.307 (107) - (107)
(6,640) - (6,640) (4,965) = (4.965)
(3,045) - (3,045) (3.543) - (3.543)
(84.654) - (84,654) (48.592) - (48.592)
(20,093) - (20,093) 10,600 = 10,600
(1,969) - (1,969) (863) - (865)
(9,749) (286) (10,035) (10,269) 484 (9,785)
- 1,409 1,409 6 2,033 2.039
(11,718) 1,123 (10,595) (11,128) 2.517 (8.611)
(31,811) 1,123 (30,688) (528) 2,517 1,989
- (293) (293) - (9,270) (9.270)
(31,811) 830 (30,981) (528) (6,753) (7.281)
31,811 (31,811) - 528 (528) -
- (30,981) (30,981) - (7.281) (7.281)
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020

19  SUPPLEMENTARY INFORMATION (CONTINUED)

19.2 [Interim statement of income

REVENUES

Gross premiums written

Reinsurance premiums ceded

- Local

- Foreign

Excess of loss expenses

Net premiums written

Changes in unearned premiums

Net premiums earned

Reinsurance commissions

Other underwriting income

NET REVENUES

UNDERWRITING COSTS AND EXPENSES
Gross claims paid

Reinsurers' share of claims paid

Net claims paid

Changes in outstanding claims

Changes in reinsurers' share of outstanding claims
Changes in claims incurred but not reported
Changes in reinsurers' share of claims incurred but not reported

Net claims incurred

For the nine-months period ended 30 September
2020 (Unaudited)

For the nine-months period ended 30 September
2019 (Unaudited)

Insurance Shareholders' Total Insurance Shareholders’ Total
Operations Operations
272,608 272,608 187,756 187,756
(109) (109) (1,003) (1,003)
(4.876) (4,876) (8.094) (8,094)
(27,346) (27,346) (3.924) (3.924)
240,277 240,277 174,735 174,735
(68.830) (68,830) (45,525) (45,525)
171,447 171,447 129,210 129,210
1,626 1.626 1,419 1,419
10,671 10,671 12,174 12,174
183,744 183,744 142,803 142,803
(156,567) (156,567) (127.754) (127,754)
28,076 28.076 34.247 34,247
(128,491) (128,491) (93,507) (93.507)
(1,296) (1,296) 11,686 11,686
(187) (187) (2,.234) (2,234)
(16,710) (16,710) (16.313) (16,313)
(1,006) (1,006) (3.741) (3,741)
(147.690) (147.690) (104,109) (104,109)
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19 SUPPLEMENTARY INFORMATION (CONTINUED)

19.2 Interim statement of income (continued)
For the nine-months period ended 30
September 2019 (Unaudited)

For the nine-months period ended 30
September 2020 (Unaudited)

Insurance  Shareholders' Total Insurance Shareholders' Total
Operations Operations Operations Operations
SR 000 SR '000

Changes in premiums deficiency reserve (6,324) - (6,324) (4.692) - (4,692)
Changes in other technical reserves 7,104 - 7,104 122 - 122
Policy acquisition costs (17,816) - (17.816) (13,391) - (13.,391)
Inspection and supervision fees (9,967) - (9,967) (9,281) - (9.281)
TOTAL UNDERWRITING COSTS AND EXPENSES (174,693) - (174,693) (131.351) - (131,351)
NET UNDERWRITING INCOME 9,051 - 9,051 11.452 - 11,452
OTHER OPERATING (EXPENSES) / INCOME
Allowance for doubtful debts (3.532) - (3,532) (6.226) - (6,226)
General and administrative expenses (32.718) (1,008) (33,726) (32.623) (1,487) (34,110)
Dividends and investment income - 4,704 4,704 83 5.689 5,172
TOTAL OTHER OPERATING (EXPENSES) / INCOME (36,250) 3,696 (32,554) (38,766) 4,202 (34,564)
Total (loss) / income before zakat (27,199) 3,696 (23,503) (27.314) 4,202 (23,112)
Zakat charge - (1,149) (1,149) - {9.670) (9.670)
Net (loss) / income after zakat (27,199) 2,547 (24,652) (27.314) (5.468) (32.782)
Total income for the period attributed to the insurance - - - - - .
operations
deficit / (Surplus) transferred to shareholders 27,199 (27,199) - 27314 (27.314) -
Net (loss) attributable to the shareholders after zakat

- (24,652) (24.652) - (32,782) (32,782)
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19.3 Interim statement of comprehensive income

Net lossincome after zakat
Other comprehensive income / (loss) :

Items that will not be reclassified to statement of income in
subsequent years

Items that may be reclassified to statement of insurance
operations’ surplus in subsequent years

- Change in fair value of available-for-sale investments
Total comprehensive loss for the period

Total comprehensive loss attributable to the insurance
operations

Net comprehensive loss attributable to the shareholders

For the three-months period ended 30 September 2020 (Unaudited)

Insurance  Shareholders' Total Insurance Shareholders' Total
Operations Operations QOperations Operations
SR '000 SR '000
- (30,981) (30,981) - (7.281) (7.281)
- 529 529 - = .
- (30,452) (30,452) - (7,281) (7.281)
= (30,452) (30,452) - (7.281) (7.281)

(30,452) (30,452) = (7.281) (7,281)
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19 SUPPLEMENTARY INFORMATION (CONTINUED)
19.3 Interim condensed statement of comprehensive income (continued)

For the nine-months period ended 30 September 2020 (Unaudited)

Insurance  Shareholders’ Total Insurance  Shareholders' Total
Operations Operations Operations Operations
SR '000 SR '000

Net loss after zakat - (24,652) (24,652) - (32,782) (32,782)
Other comprehensive income / (loss) :
Items that will not be reclassified to statement of income in - - - - - -
subsequent years
Items that may be reclassified to statement of insurance
operations' surplus in subsequent years
- Change in fair value of available-for-sale investments - 1,451 1,451 - 1,236 1.236
Total comprehensive loss for the period - (23.201) (23.201) - (31,546) (31,546)

Total comprehensive income attributable to the insurance - E - - = -
operations

Net comprehensive loss attributable to the shareholders
(23,201) (23,201) - (31.546) (31,546)
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19  SUPPLEMENTARY INFORMATION (CONTINUED)
19.4 Interim statement of cash flows

CASH FLOWS FROM OPERATING ACTIVITIES
Total loss before zakat

Adjustments for non-cash items:

Depreciation and amortization

Change in allowance for doubtful debts

Reulized loss on sale of available-for-sale investments
Amortization of held-to-maturity investments

Provision for employees’ end-of-seryice benefits

Changes in operating asscts and liabilities:
Premiums and reinsurers” receivable
Reinsurers’ share of unearned premiums
Reinsurers’ share of outstanding claims
Reinsurers” share of claims incurred but not reported
Deferred policy acquisition costs

Due from sharcholders

Prepaid expenses and other assets
Policyholders claims payable

Accrued expenses and other liabilities
Reinsurers’ balances pavable

Unearned premiums

Uneamed reinsurance commission
Outstanding claims

Claims incurred but not reported

Premium deficiency reserve

Other technical reserves

Due to insurance operation

For the nine-months period ended 30

For the nine-month period ended 50

‘naudited) g 2 ]
Insurance  Sharcholders’ Total Insurance  Sharcholders' Total
Operations (perations Operations (perations
SR 000 SR '000

. (23,503) (23.503) - (23.112) (23,112)
1,259 - 1.259 1.196 - 1.196
353 - 3532 6.226 - 6,226

- - - - 134 134

= (303) (303) - - i

1.379 - 1,379 1,146 - 1,146
6,170 (23,806) (17,636) 8.568 (22.978) (14.410)
(84,330) - (84.330) (54.725) B (54,725)
1,842 - 1,842 11,461 B 11461
187 - 187 2234 - 2,234
1.006 - 1,006 3.848 - 3848
(5.800) = (5.800) (3.059) - {3.059)
16,713 - 16,713 (13.323) - (13,323)
(4,155) 2,089 (2,066) (148) (2.700) (2,848)
(211) - (211) 157 - 157
17,2585 (45) 17,210 18,399 (1.671) 16,728
(7,986) - (7,986) (21,191) - (21.191)
66,988 - 66,988 34,064 - 34,064
(340) - (340) 340 g 340
1,296 - 1,296 (11.686) - (11.686)
16,710 E 16,710 16,313 - 16,313
6,324 - 6324 4,692 - 4.692
(7,104) - (7,104) (229) - (229}
- (16,713) (16,713) B 13,323 13,323
24,565 (IRATS) (13,910) (4.285) (14.026) (18,311)
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19  SUPPLEMENTARY INFORMATION (CONTINUED)

19.4 Interim statement of cash flows For the nine-months period ended 30 For the nine-month period ended 30
__ September 2020 (Lnaudited) September 2019 (Unau '
Insurance  Sharcholders’ Total Insurance  Sharcholders’ Total
Operations __ Operations Opezations Operations
SR "0 SR 000
Employees' end-of-service benefits paid (1,518) - (1.518) (89) - (89)
Zakat paid - - - - (75) (75)
Net cash generated from / (used in) operating activities 23,047 (38.475) (15.428) (4.374) (14,101) (18,475)
CASH FLOWS FROM INVESTING ACTIVITIES
Short-term deposits - 35,619 35,619 - (74,590) (74.590)
Purchase of available-for-sale investments - - = - (6,599) (6.599)
Purchase of held-to-maturity investments - - - - (1.064) (1,064)
Purchase of property, equipment and intangibles (2,721) - (2,721) (1.696) - (1.696)
Purchase of long term deposit - (10,000) (10,000) - - -
Net cash (used in) / generated from investing activities (2,721) 25,619 22,898 (1,696) (82,253) (R3.949)
CASH FLOWS FROM FINANCING ACTIVITY
Increase in statutory deposit - - - (15,000) (15.000)
Proceeds from issuance of capital - - - - 100,000 100.000
Net cash generated from financing activities - - - - 85,000 85.000
Net change in cash and cash equivalents 20,326 (12,856) 7,470 (6,070) (11,354) (17,424)
(Cash and eash equivalents at the beginning of the period 21,230 23,285 44,515 25,935 13,289 39224
Cash and cash equivalents at the end of the period 41.556 10429 51,985 19.865 1,935 21.800

Supplemental non-cash information:

Transfer from capital work in progress to fixed asset 480 - 480 - - -
Changes in fair values of available-for-sale investments - net - 1,451 1,451 - 1.236 1.236
480 1.451 1.931 - 1,236 1.236
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20 APPROVAL OF FINANCIAL STATEMENTS
The interim condensed financial statements have been approved by the Board of Directors on 4 November 2020
(corresponding to 18 Rabi® I 1442 AH),
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